Iresty Betveen the Federal Republic of Germany and the Republic of Turkey

Concerzing the Reciprocel P-omoticn and Reciprocal Protecticn of Investments

THZ FEDERAL REPUBLIC COF GERMARY
and
THE REPUBLIC OF TUREEY
DESIRIEG to intemsify econamic cooperaticn between both States,

INIERDING to create favoreble conditioms for investments by nationmels
and ccmpanies of either State in the territory of the other State, and

TECOGKIZING that reciprocal ceptractusl promotion and reciproesl coptractual
Protection of such investments are apt to stimulate privaete business ipitistive
and to increase the prosperity of both nstions,

EAVE AGREED AS FOLLOWS:
Article 1

(L) ZEack coptracting party shall in its ter—itory sdmit the investment of
capitel, in aceardance with its legislation, by naticnals or compaenies of the
ciher Contrsecting Party, promote such investments as fer as possible, and give
Sympathetic comsideration to the granting of any required permit. Iz all
cases the Contracting Parties shall accord these investments fir and egquitable
treatment.

{2} Investments cwned or comtrolled by natioznals or ccmpanies of either
Centracting Perty, sball in the territory of the other Contracting Perty not
Teceive ireatment by that party less favorable than it accords investments by
its own patiomals or companies or Investments by neticnals or companmies of
exy third State.

Article 2

Reitbher Contracting Perty shell subject naticnals or ccmpanies of the
other Contracting Party, ss regards cccupaticzal or econamic setivities cerried
oo in its territory in compecticn with ipvestments made by them, tc conditicms
less favorable than it imposes on its own naticnsls or companieg or on neticzmals
Or cozpanies of any tkird State. The same shall aprply in respect of the
Danagement, use Or enjoyment of suck ipvestments.

Article 3

{1} Investments by natiopals or compenies of either Contracting Party
shall exnjoy protection and secuity in the territory of the other Conmtracting

Party.

(2) ‘The ipvestments of nsticnals or companies of either Contracting Party
shall not be exproprimted in the territory of the other Contracting Party
except for the public benefit and against indemmity represesting the full velue
of the ipvesgtment gffected. Said indemnity shball be furmished promptly,

Unofficial tramslation from German. Originzal agreement pub-
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be cepable of actusl reslizstion ané te freeiy trenmsferzble. Provisiocz shall
tave been made et or pricr to the tire ¢f expropristicn for the determizsticn
and paymeznt of the 1t wvalue. Azy dispute es tc the legelity of such expro—
oriaticn or 23 to the amount of the indemmity shall be sublect to raview by
dure process cof law.

(3) Faticaoals or compenies of eitker Cozntrecting Perty whose izvestments
suffer losses in the territory of tke other Contrecting Perty owing to war or
armed conflict or to any acte likely to distush the publis order, ghell Te
eccorded trestment no less favorahble by said other Cooiractizg Pacty than thet
rarty accords to its own nationals and ccmpenies ss regards all cozpensation.
With respect to the transfer of such peymerts, emch Comtracting Party skelil
accord tc the claims of nationals ¢r comperies of the other Coxntracting Party
treatment oo lesz favorasble than ig accorded to comparstle clzims zade 9y
nationels or ccopanies of any third State.

(i) The naticnals or cmmparies of either Cootrecting Party shall ezjoy
Dogt-favered-pation treatment iIn the territory of the other Contracting Party

in respect of the matters provided for iz the present frticle.

Article L

Zach Ceomtracting Perty shall gusrentee ¢ neticoels or coompezies cof tke
] =

ctzer Ceztracting Psrty the transfer of the sapitsl azd returas znd, i the
event of liguidaticz, cf the proceeds therect.

Axrtizle S

If a claim is made on = Coutracting Perty undss 2 guarsotes grented In
respect of an icvesiment, It mey, without prejudiss tc its rights under
Article 12, assume on the conditicns gppliicsble to its predecessgor in title
thoge rights thet have devolved upon it umder lew ¢r been assigmed to it Ly
its predecessor in title (trapsferred cleims). For the transfer of paymexts
o be m=de to the Comtrameting Party in respect of transferrsd clelps, ile
Provisions of Article 3, paragraphs 2, 3 and k and Articie k shedl apply
metatis Dutandis.

(1) To the extept that the participents heve not made 2 different errangs-

zent esuthorized by the sporepriste egepeies of the Comtrecting Pasty in woose

territcry tie investment is located, transfers wmder Article 3. paregraphs 2 amd 3,

Articie & or Axticle 5 shall be effected proxptly amd =t ti2 rste of excisnge

effectively used end expressly or tacitly approved by tke Iztermaticpsl Monetary

]

Tund for current transecticns on the day the +trensfer is zzde.

f2} I st the dste of trensfer no rate cf exchange withln the zaamircg
of parezrapn 1 above exists in respect cof asither Contreetizg FPerty, the oific:

[rfrainRepl

rate T.xed dy such Ccxtrecting Paxcy for its currezcy iz reletico o the US Joilexr

or to scther frezely convertible currency or to gold shell be epplied. If o
such rzte Las been fixed, the apprcpriate egepcies of the Comiractizmg Ferty io
whoge territory the capital is invested skall swthorize e rzte of exchange tial
i3 fair amé eguitzble.
Artizle T

{1} ZI# +ze legisiaticn af eitker Comtractizny Farty or iztermatisnal
obiizztions existing at present or esteblished harzafter Setwast thc Cfomtrecti
I:‘a:::ies iz acddition to the rresent Tresty contaiz s regulaticn entitiing
iovestments by zatisnals or coxpaxies of the otaer Comsractizg Party to =
tTestmect mcre favorable than is provided for Ly the present Trzaly. sueh
regulsticz siaall nct be a¥facted ty the prasest $reaty.

{2) Zec: Comtrsesing Perty shell esspiy wish eoy sther oiligscics

T3 =

it zmay have Igpeorred in respect of investmants w¥iiliz Its se-ritory by Daticaals

or ncxrenies o7 the other Cooirscting Party.
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preicle &

{1} e term Minveptmens? withip the mearimg of this Treaty shal] comprise
811 &35€ts, End mome particulerly, though net exclusively:

(2] Ownerspip of =o¥Ehle apé immovesle Property es wvell gs any otker

Tights iz raxm;
{z) Skewes ir compenies or other Linds cf perticipations;
(z) Clsims to money or to eny performence Zaving en ecopamic value;

(&) Comyrights, industrial Property rights, technicel processes, trade-
nsdes, goodwillg ’

(e} Rights grented uznder public law, inglrding rights of use.

Any elzerstior in the form ir whick assete are It-vested shell not affect
their character as an irvestmert witkirn the framewerk of & perxmit used.

(2) The ters "retumms™ shall mesn he emounts derived fram an ipvestment
ge profit or iaterest for & specific period.

{(3) The term "metionels" shall meen:

(e} In respect or the Federsl Republic of Germany: Germaps witkin the
zeaning of the Basic Lav for the Federal Republic of Germany;

{b) Iz respect of the Republic of Turkey: el persons who are Turgs
within the meaning cf the Constituticn of the Republie of Turkey
and the Turkish lav of nationality;

(5) The term "serpenies” shall mean:

(8) Iz vespect of the Tedersl Republic of Germeny: eamy juridical persoz
es wvell gs any commercisl or cther cazpany or essociaticn, wit: or
without legal personality, heving its seat in the territory cf the
Federml Repudlic of Germany and lawfully existing in sccordamnce witr
Germen leggl provisions, irrespective of whether the ligbility or
its pertcers, sssociates or zexbers is limited or uzlirited ape
whether o mot its astivities are directed at orofit;

(2} I respect cr the Republic of Turkey: ary furidical person or
cemmersial or otler compeny or associmti 2, With or witkout legal
Persenslity, baving its seat ip the territory of the Republiec of
Turkey snd lavfuily eristinms in accordance with Turkisk legal
rrovisions, irrespestive of vhether the 2iability of its partners,
associates or membars ig Jimited or wmlizited and whether or pet
its metivities are directes gt profit.

Articie §

Tee presect Treety grell alse sprly to investrerts =made Prior to entxy
irto forecs of this Treaty by naticneis or cCTpexnies 0f either Contracting Perty
iz the territory ef the cther Coztracting Perty in accordance with the letter's
legiglaticn.

Arzicle 10
Sogalot oy
Tack Coptrecting Pesty shald 8782t resident treatment vithin the fremew-

work of the presect Treaty im considersation of the fact tiat resident trestmens
iz like mzzzers is 2lso greated by the otker Comtractin Paxty.
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Arsicie 11

(1} Iz the event of a dispute concerning inmterpretation or applicaticn
of the presept Treaty, the Contracting Parties szail zold copsultations in
order to cbtair a settlement iIn a friendly sSpirit.

{2) If e dispute cannot thus be gettled within cne yesr from the date
on which either of the Comtracting Parties proposes to the cther that they
rold cconsultaticns, as meaticned in paregrerh (1)} abowe, they may subzmit
cre dispute %o an arbitral tribunael.

(3) Suek artitral tribunel shall be egtablished in esch individual case,
each Ccntracting Party appeinting ome pember, which two members shall then agree
upon a ckairman, who shell be appointed by the govermments of the two Contracting
Sarties. The two members sball be appointed - Sthin two months and the chairman
within three momths after one of the Contrecting Perties bas made knowe to +the
other Coztracting Perty that it wents +he dispute to be sutmitied to ez arpitral
sribungl.

(L) If the pericds specified iz paragraph 2 bave not been observec,
either Comtrezctizg Perty may, in the ebsence of any other agreement, invite
+he President of the Izternaticnal Court of Justice to make the necessary
appointments. IZ the President is e aaticnal of either Comtrecting Party or
i® he is otperwise prevented from discharging the said fumcticz, +<he Vice
President skhould make the necessary appoimtments. I the Vice President is
else & pationel of either Contracting Prrty or if he, tec, is prevented from
discherginz tke said functiom, the member of the Interzaticpal Court of Justice
pext in sepicrity who is not a natiomal of either Comtrzeting Party sbould
pake the necegsery appointments.

(5) The arbitrsl tribunel shall resch its decisions by a majority of votes.
Tts decisions shall be binding. Each Comtrscting Pacty shall bear the costs
of its own member and of its representstives in the arbitral proceedings; the
costs of the coairmen apd all other costs shall be borme in egqual parts by
both Contracting Perties. The arbitral tribusel may make g differext arrangement
ronecersing costs.

(6) In all cther respects the arbitral tribupal shall determine its own
rrocedurs, uniess the Contracting Parties have agreed on other procedures
hefore the arbitral tribupal was set up.

Article 12

The provisiozs of the present Treaty ghall remsin ip force alsc in the
event of a conflict arising between tie Contracting Perties, without prejudice
+o the —ight to take such temporary measures as are sdmitted under the gemeral
+ules of interpaticnal law. Messures of +his kind shall be 1ifted not later
+han the date of sctual termizmation of the confiice, vhether or not diplamatic
relations, in the event that they were suspended, have deen reestablished.

Article 13
With the excepticm of the provisions in secticn 11 of the Protocal referring
<o air transportaticn, the present Treaty shall also apply to Laad Berlin,
rovided that the govermment of the Federal Republic of Germamy shall nct have
pade a contrary declaraticn to the Tusidish goverrment within three months frem
+he entry izto force of the present Treaty.
Article 1b

(1) The present Tresty shall be ratified; ize ingtruments of ratificaticn
anall be exchanged as scon a8 posaible in Bonn.
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{2) The Presext Treaty shell enter izto force onme month afier the exchangs
of the ingtrumepts of ratification. It shall remsin in foree for & pericd cof ten
years and shall be extended thereacfter for en unlimited period excert 1f denounced
in wvriting by either Comtracting Perty one vear before its expiration. After
expiretion of the ten-year period, the presert Tresty may be dencunced at any
time by either Cont ting Party giving one yesr's cotice.

(3) In respect of investments made ,rior to the date of terminstion of the
present Treaty, the provisions of Articles 1-13 shall continue to be effective
for a further period of 15 years from the date of termipation of the rresent
Treaty.

DORE st Ankara on Jupe 2, 1962 iz four criginalis, two iz Germen and two
in Turkish, both texts being equally bindirg.

For the Federal Republic of Germany
G. vem EBroich-Oppert

Dr. Kurt Deniel

For the Republic of Turkey
Feridwun C. Eriin

Turgat Aytug



2.

toe

ectics of I-vestments between ke
oli

oe Trocel Peerotioz endé Recizrocal
ederzl Republic cf Gerzany znd the

s cf Turkey, the undersigzed plenipotentisries have, iz edditicz,

oz =he follewing previsicns, which showid be regesied es ez integral

¢ whe saié Treaty: ) \

Oz sizming the Treaty concerTing

eyt

A4 Article 1:

{a) 43 peregratt 1, sentence i

Tpen Coxtracting Perty, in cooformizy witk Its ovs iegisletion,
may PSresly decide whether it w11l issue e reguired per=it. If
+re per=it is issuea, tre investment shell erjoy il protection

under this Treaty.

(b) A= paragrepL 2:
Artiele 1, paragraph 2 shell 1ot apply to Tighis amé privileges
graated prior to eIlr into foyce of this Treell. After entry
ints “oree of this Treaty, tke Cortracting Pexrties szell 2oriy
their legisietion iz sccordance with Articie 1, peragTapn 2.

irticle 1, paragrepi 1 and Articple L

isgets covered by Article G of the May 11, 1959 Agreement coneernisg

Tvgie Debts of Parscms with Seat in Turkey (Paris A.g:'ee:ne:;t}, spall enjoy

orotectics under this Treaty, i their investzment has been autrerized uoder

Article § of the Paris Agreexent. fer the transfer of cepital and returns iz
regpect o these assets the transfer regulatiozns of the Peris Agreement skell
—emnip unchanged., The transfer rest=ictions provided for Iz «mne Paris Agree-

ZenT
o

wrovisicons of the Paris Agreement.
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shall epply tc az investment +hst includes cther assets escjcring Drotec—
under this Treaty only in respect of that parT +mar is coverad Ty the 1§)

A2 Azticle 2:

{e) The followipg iz particulsr shall be deemed "conditioms” witkiz

the meaning of Article 2: restrictizg the purchese of Tavw oF euxiliary
materials, ezergy and fuel or x=eans of production cT epersticz of amy
kind, impeding the msrketing of products izside oT cusside The countIy,
gs well as any other messures hevizg cimiler effects. Messures of a
gezeral nsture enforced by e Contracting Ferty without diserizisatiocn
iz respect of its paticnals and co=penies sxd in respect ¢? naticoals
and companies of third States, =znd zeasures +ket have tc be Taken for
resscns of public security and order, public heeltk oF =orality,

shall not be deemed "comditioms” withiz the meening of Article 2.

(t) Article 2 shall aot give the right o [tze exercise ef/ exy sconcmic
getivity other than what wouid Zormally coTrespond TS economic BCTIVIRY
ir compection with the capital investsent. Tc the extent tkat 8
permit is peeded for tbe igvestment ucder Article 1, caragrspz 1,
the scope of the sphere of activity for toe imvesTZeIT zey be
specified in the doeument of sdmission.

{c) Article 2 skall act apply to the grrival, sojour= CI ezployment
£ workers.

Ad Article 3, parsgTaph 2°

(s} Expropristicz witkic the semse cf Arti
sne texing awey or restrictizg of eny

— -

‘e 3, perasgTeph 2 shall mess
cperty or ITOTeINY TiE&sT
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¢onsidered an inpvestmept under this Treaty, by such messures c?
Sovereign power snd to sSuch extent as are tantamount o expropriation.
The provisions of Article 3, paragraph 2 shall alisc apply to the
zeticnelization of an investment.

(b} Indemmity shall be deemed tc be Purmished promptly within the meaning
of Article 3, paragrepn 2, sentenmce 2, when it occurs wvithout culpable

delsy.
5. Ad Article k:

(a) Liguidatiorn within the meaoing of Article & shall be deemed to
inciude any disposal effected for the Furpese of campletely or
partly giving up the investment copecermed.

(¥) It is understood between the Contracting Parties that applicatien
oF Article & shell affect neither the legislation of the Contracting
Perties concerning taxes, levies end cther fisesl cherges nor the
establiskment of maximm prices on the sale of ssgets.

&. Ad Article 5:

It is agreed between the Contrecting Perties that in the event of &
gusraptee as provided for ip Article 5, & suceessor in title oAy exsrcise
transferred claims in the territory of ope of the Contracting Parties only
in the same way as his predecessor in title.

T. A Article 6:

{(2) A transfer shall be deemed to have been effected "oromptly” within
the meaning of Article 6, paragreph 1, if it takes place withino
such period as is normeily required for the campletion of transfer

. formalities. Seid period shell commenece on the dey on vwhiek the
relevant request, sccompanied by the requisite documentatien and
certificates, has beer duly surmitted to the pertinent authority,
and may on po secount exceed two months.

() The term "current transacticms” iz Article %, paregrash 1 refers to
ell capital movements which, within the meaning of the provisicas
of Article XIX, Sectior (i), Subsections 2 amd 3 of the IN® Agree-
ment, are "current trazsastions.” -

8. Ad Axrticle T:

The obligetions of the Contrecting Parties referred to inm Artiele T,
Parsgraph 2 cover only the obligetions underteken by the rertipent authorities
of the Comtresting Parties in exercise of public swthority.

. Ad Article 8:

{e) Ad paregreph 1:

(ee) The Contracting Parties agree that amy returns sheil be
regarded as an increase in the value of the msmet and therefcore,
as part of the investment, shell enjcy the ssme protecticn
as the latter.

{bb) With respect to sssets brought imto the territory ¢ one of
the Comtracting Perties or obtained in the territory of the
Cocotrasting Party before entry into effect of this Treaty,
the Contracting Parties may freely decide et the time o
agmissions ¢f an investment within the meening of Article 1,
paragraph 1, whether said assets maey be included ir the pew investment
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{e¢) The pertiment authorities of the Comtrecting Parties shall
have the right to appoint experts to verify whether the assets
comprising a capital investment correspend in terms of nature
and value tc the assets described iz the docrzent of sdmissicn.

(b) Ad parsgrzph 2: o
Profit and interest within the mesning of Article g, paragreph 2
ghmll be the net amounts &cCTuiog Fro rata ol the ipvestments.,

(¢} A4 paragraph &:

The provisicns of Articie 8, paragraph % gkall also cover all
public-sector business enterprises.

10. Ad Article §:

(a) The terz ™egal proviaiona” in Article 9 covers, with respect 1o
the Republic of Turkey, Lav Ho. §22L ox the Promotion of Foreign
Capitsl and Petrolemm Law No. 6326, ineluding amezding ang
supplementing laws.

(b) The Contracting Parties agree that the obligaticps of the Federal
Republic of Germany under the February 27, 1953 Agreement concerning
German Foreign Debts shall nct be affected by this Ireaty.

11. Each Copntracting Party shal] refrain from eny mesasures whichk, coatrary

to the principies of free competition, may prevent or rinder seagoing vessels

or airplances of the cther Contracting Party frem participating in the trans-

part of goods imtended for investment withir the meaning of the present Ireaty,

or of perscas, when such transportaticn iz in comnection with such an investment.

12. Withous prejudice to cther procedurss o the establistment of naticnelity, L
any perscn shall be regarded as a natiomal of either Contracting Party provided ,i; )
that he is in possessicn of a natiomal travel pass issued by the pertizent e
autborities of the Comtrasting Party concermed.

] DONE at Ankars op June 20, 1662, iz four copies, two in German and two
in Turkish, both texts beirg equally binding.

For the Federsl Republic of Germsny:
G. ven Broich-Oppert

Dr. Kurt Daniel

For the Republic of Turkey:
Faridun C. Erxin

Turguot Aytug
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Zxchegge of Corwmespendence

1.

The Chairmar of the

Turkish Delegation Ankara, June 20, 1962

Mr. Chaieman:

With reference to the Ireaty signed today betweean the Republic of Turkey
and the Federsl Republic of Germany concerning the Reciprocnl Premction ang
Reciprocal Protecticn of Investments, to which our goveroments assign particu-
ier significsnce for the develorment of the Turkisk ecozezy, I have the honor
to sutmit the following desires of Iy goveroment for sympethetic comsiderstion

by your government:

1. The Turkish govermment would be grateful If the Federal govermment
would sympathetically premote investments by German investors through the
granting of guaraptees and support and faeilitate suck investments in every
possible way.

2. The Turkish goverrcment gsks that the German govermment give coczsider—
gtion tc expanding its technieal assistance in order to promote cepital invest—
ments ic Turkey, and to supparting Turkish efforts to attrast German investars.

I sbould be grateful if you would confirm that your govertment is
willing to give sympathetic consideration to my govermmepnt 's wighes.

Yours, ete.

/8/ ‘Tergut Aytug

The Cheirman, Gewmean Delegation
Dr. Kurt Damiel
Ankara



The Chairman of the
German Delegaticno Apkare, June 20, 1962

Mr. Chairman:

T have the bomor to ackunowledge receipt of your letter of June 20, 1962, )
which resds as follows:

{Hepe follows & reproduction of letter 1.}

T copfirm that my govermment will give sympathetic conziderstion to
your govertment's wiskes.

Yours, etc.
/8/ Dr. Xurt Daziel

The Chairmsn, Turkish Delegation
Mr. Turgut Aytug
Ankara

The Chairman of the
Gerwan Delegatiocn Anksra, Jume 20, 1962

M. Chairman: ‘ }

During the course of ocur negotiaticos in copnecticn wit: the coaclusion of
& Treaty betveen the Federal Repudlic of Germany and ths Republic cf Turkey
conceraing the Reciprocal Premotion and Reciprocsl Proteeticz of Investments,
you stressed the great significance of foreign trade for Tgrkey's sccncmic
develcpmapt. I fully sgree vith you in this respect and am prepared O subzit
to my govermmest tkhe fcllowing wvighes expresged Ty yom:

1. Experts to visit Turkey to resesrch the cenditions for <he
develcpment and orgagizaticn of tourism in Turikey, to offer proposals for its

operaticn, and to suggest possibilities for training technical perscnmel;

2. Settizg uwp of tourism buresus and a study of ways ané means for setting
up tourist facilities of all kizds, with pesrticular sttestiocm to the development
of tike Antalya region;

3. Support in carrying out the plans for expanding tourizm and iz attracting
private cepital to this sphere, erd provisicn of all pecessary facilities feor
thig purpese.

T shall reccampepnd that my goveroment aceept +hege proposals within the
fremework of existing possibiliiies.

I should be grateful If you would coafirm your government's agreement to
the foregoing.

Tours, ete. /e/ ©Dr. Kurt Daniel }
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The Chairman, Turkish Deiegation
Mr. Turgut Aytug
Ankare

The Chairman of the

Turkish Delegation Ankara; June 20, 1562

Mr, Chmirman:

I have the hozer to ackmovledge receipt of your letter of June 20, 1962,
vhich resds gs follows:

{Eewe follows e reproductiom of letter 3.)

T confirz my government's agreement 0 +he foregolng.-

Yours, ete.

/s/ Turgst Aytug
The Chairman, Germsn Delegatian

Dr. Eurt Daniel
Ankara
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The Chairman of the

German Delegaticn Ankara, June 20, 1962

Mr, Chairmsz:

In comnecticn with the Tresty signed today between the Federal Republic
of Germany and the Republic-of Turkey concerning the Reciprocal Promotion and

Reciprocal Protection of Investments, 10 which our goverp=ments assign particu-
la» significance for the econamic develomment of Turkey, I have the bonor to
express to you the following wishes of oy goverDment:

I request thet you confirm that the Terkish govermment will gragt sll
faeilities within the framework of Turkish legal provisions to German personnel
who bring their motor vehicles and personel effects into Turkey in compecticn
wizh the performence of this Treaty.

T should be grateful if you would confirm that your government is willing
to give sympathetic consideration to Xy goveroment ‘s wishes.

Icrs, ete.

/s/ Dr. Eurt Daniel
The Chairman, Turkish Delegaticn

Mr. Turgut Aytug
Ankarsa

The Chairman of the
Turkish Delegation Ankers, June 20, 1962

M-, Chairman:

T bave the homor to eckmowledge receipt of your letter of June 20, 1962,
which reads as faollows: :

(Bere foliows & reproducticn of Letter 5.)

I con®irm that my government is willing to give sympathetic consideraticn
to your govermment s wishes.

Yours, etec.
/s/ Turgut Aytug
The Chairman, German Delegation

Dr. Kurt Daniel
Ankars
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The Chairpan of the
Turkish Delegaticn

Mr. Chairman:

Apksra, June 20, 1562

Flease confirm that your government agrees thet the negotiations copducted

in ececrdance with Article 1 of the Protocel signed betweer a German end =
Turrkish delegatior on November 3, 1960, and suspended for varicus techmical
rezsons, vill be resumed as s00n &S posEible for the purpose of handliing the
finaneis)l and econceric problems still outstanding.

Ydu::-s, ete.

/8] Turgut Aytug
The Chairmen, German Delegaticn

Dr. EKxxrt Daniel
Anksrs

The Chairman of the
German Delegation

Mr. Cheiyman:

I contirm my govermment's agreement tc your letter of June 20, 1962,
which reeds as follows:

{Here follows & reproducticn of letter 7.)

Yours, etc.

/s8/ Dr. Kurt Daniel

The Chairmpan, Turkish Delegation
Mr. Tusgut Aytug
Ankers

Anksrs, Juze 20, 1962



Txchenge cf Memorsode

The Axbassad r of the
Federal EReputlic cf Germsny Anmkara, July 3, 196k

Exgellexcy:

T nave the honor to refer to the digecussions held st the Turkish Toreign
Mirigtry at wzice it was established that there are certain discrepancies
betweer the Germsn and the Turkisk text of the Treaty signed on June 20, 1962
ir Ackara between the Federal Repudlic of Germany and the Republic of Turkey
concerzing the Reciprocal Pranoticn and Reciprocal Protectiorn cf Investmernts.

Tn order tc sveid any @ifficulties that might erise ocut of differeat
imtarrretations of the Treety, I kave the bonor, in the pame of the gnvernment
¢ the Federal Republic of Germany, to Propose the following interpre.stions
cf the text of the Treaty:

1. iz Article 3, paragrapt 3, seutence 1, the phrase in the Turkish
text "as regards all cowmpensaticn payzents” instesd of the German version “as
regevés all cempensatiozn” does pot exclude campenssticn in the form of tangible
essets.

5.  In Article 6, paragrspk 1, linme 1, the terz "coptrecting Partiea”
io the Tuskish text iz taken ir the German versicntomean "Sarticipants,”
i.e. Dot the Federal Republic of Germaxy and the Republic of Turkey but
in@ividuals or companies of cne of the Contracting Parties perticipating in
a gifferent arrangement.

3. In Article 8, the expressicn "gssets” in paragraph 1, sectemce 1 has
+he same peaning 8s in paragrap:k 1, gentence 2, regardiess cf the gifferent
expressicns used for this in the Turicish versicno.

4. In Secticn 2 of the Protoccl, the expressicn "authorized” relates
to the ewthborization by the Turikish suthorities provided for iz Article 9 (a)
of the 11, 1959 Agreement ccoecerning the Trade Debts o? Perscos withk Seat

iz Turkey (Paris Agreement.)

S. 1In Sectiom 7 (&) of the Protocol the pericd pentioned in the Turkish
versicn for completion of the transfer forz ities is to be deemed to De
the period required for this purpose.

I= the event that the govercmect of the Republic of Turkey decleres its
agreement Witk the proposed irterpretations contaiped in poiats 1-5 above,
I have the honor to further propose that this cemorandme and the response
from your Exgellency be taken as an inter-governzental agreement coneerning
the binding interpretation of the Treetly.

Yours, etc.

/a/ Dr. Gebhardt von Welther

2is Zxgellency
The Foreign Minister cof the
Republic of Turkey
. Feridun Cemail Exrkin
Ankars
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Tirkive Cumburiyeti
Disisleri BakegliZi Anksra, July 3, 196k

Denr Ambassador:

T have the homor to mcknowledge ceceirt of your memorsadum of July 3, 196k,
which resds as follows:

(Eere follows = reproducticn of the letter of July 3, 1964 which forms
Part I of this exchange of memorande.)

I have tke homer to inform you thst the goverpment of the Republic of Turkey
egrees with the proposed interpretaticms set forth in points 1 through 5 of
vyour memorandim, and agrees that your memorandus and this respense should be
taken to represent mn inter-govermmental sgeeement concernming the binding
ipterpretaticn of the Treaty.

Yours, etec.

/8/ J. Gurmn
For the Foreign Mipister
ting Seccetsry Generml

His Excellency

The Ambazssador of the
Federal Republic of Germeny

Dr. Gebhardt von Walther

Ankars
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